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Abstract

This article analyses the effects of action aimed at narrowing the gap between South Africa's
‘two agricultures’, specifically the effects of the Farmer Support Programme (FSP) on structural
aspects of maize production under different marketing policies. Thisis done by assembling a
sectoral linear programming model of the South African summer-rainfall grain-producing area.
The emphasisis on the inclusion of supply, demand and production risk. Results show that the
effects of a successful FSP on specific interest groups, e.g. consumers of a specific product, or
producers in a specific region, depend on the marketing policy followed, as well as on the
effectiveness of the FSP. The analysis accentuates the interrelationships in South African crop
production and illustrates how past policiesignored regional comparative advantages, distorted
regiona development and affected social welfare.
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